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A Study on the Application of Transfer of Development
Rights on the Controlling of Prohibited—construction and
Restrained—construction Areas
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Abstract: With rapid urbanization, rural regions have become a major component of prohibited-
construction and restrained-construction areas. For the protection of farmland and ecological areas, the
limited quota of construction is mainly used in urban areas. Strict controlling deprives rural areas of
the rights of development and the lack of balance of interest leads to failure of planning. As an effective
planning method, Transfer of Development Rights (TDR) can harmonize development with protection
of environment. In our country, TDR should be more widely used in protecting natural and historical
resources and should be market-oriented. According to land laws, collective land enjoys existing and
potential development rights. The storage of land in prohibited-construction and restrained-construction
areas should be optimized and the increment should be strictly controlled. For one thing, land should be
first reclaimed and existing development rights can be transferred through market, so that true value of
collective land can be epitomized. For another, development rights of rural areas are impaired because of
providing communal product. Public finances should be subsidized by the government for the deprivation
of potential development rights.
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